
 
 

 

4 WAYS TO SAVE LOTS OF TAX USING SUPER 
 
 
So – you have money in superannuation and you would like to reduce your tax bill.  Here are a few 
suggestions.  The potential savings are massive – usually between $5,000 and $50,000 p.a. for a 
married couple. 

1. Concessional Contributions 

Concessional contributions include Super Guarantee contributions (ie 9.25% of salary), salary 
sacrifice contributions, and personal deductible contributions. 
 
If you are employed, you can ask your employer to participate in a salary sacrifice arrangement.  You 
employer will reduce your salary by the amount you specify, and will increase your super by the 
same amount.  Let’s suppose you are earning 100,000 plus super contributions of 9,250.  If you 
reduce your salary by $15,000 then your annual income tax will reduce by just under $6,000 p.a.  
Your super fund will pay contributions tax of just over $2,000.  Overall you save tax of about $3,500 
each year. 
 
If you are self-employed or not working then you can make a personal deductible contribution.  The 
potential tax savings are even larger – up to $7,500 a year. 

2. Non Concessional contributions 

Non concessional contributions take place where you transfer money from your own bank account 
into your super fund.  Between you and your spouse, you can potentially transfer over $1,000,000 
into super in a short space of time.   
 
The benefit of doing is so is the tax treatment of investment income once the money is in super.  
Suppose you are 50 years old, have a taxable income of $100,000, have a spare $500,000, and you 
are able to achieve a return of 7% on this money.  The tax saving from moving the money into super 
is over $8,000 each year. 
 
What’s more, if your income is over $180,000 or if you are over 60 years old then the benefits are 
even greater. 

3. Pensions 

Once you are over the age of 55 you can commence a superannuation pension, although for most 
people this only makes sense from the age of 60.  If your super money is in a pension then you pay 
no tax on your investment earnings. 
 
Suppose you have $500,000 in super and you can earn 7% p.a.  That’s a saving of over $5,000 each 
year. 



 
4. Other 

There are literally dozens of other ways to use super to save tax.  There are strategies for high 
income earners, low income earners, people with large super balances, people with small super 
balances, people with adult beneficiaries, and people with beneficiaries who are children.  The list is 
too extensive to cover in this e-book. 
 
 
If you really want to maximise the tax effectiveness of your super, especially as you get closer to 
retirement, then you should engage a good financial adviser that has expertise in superannuation.  If 
you are scratching your head wondering who can help then call us – we would rather see money in 
your hands than paid to the ATO.  Our number is 1300 546 300 (1300 LIME 00).  The initial meeting is 
on us. 
 
 
 
 
General advice warning 
The information contained in this article is of a general nature only and may not be appropriate for your 
personal circumstances.  You should consult a financial adviser or other qualified professional before acting on 
the information contained in this article. 


